BARNES CREEK PROJECT
HOLMES LAKE TARGET

PHASE I AND II RECOMMENDATIONS

TARGET DESCRIPTION:

The Holmes Lake Target is part of the Barnes Creek Project located in southern British Columbia.  The property is fully road accessible and lies at the headwaters of the Kettle River.

According to government geology maps the Holmes Lake Target area is underlain by Upper Triassic Slocan Group sediments and Nicola Group volcanics.  However, the specific target at Holmes Lake appears to be underlain by a fine grained feldspar porphyry intrusive (possibly high level) and/or fine-grained feldspar porphyritic diorite.  The main gold and arsenic soil geochemistry anomaly seems to be geologically constrained by this intrusive.  A major northerly trending normal fault occurs just east of the anomaly and it is felt that this may be a fluid conduit.  The soil anomaly and associated  mineralization occurs in the hanging wall of this fault.  
Gold, arsenic and silver soil geochemistry is particularly effective in this terrain.  The present soil anomaly, best defined by gold and arsenic, trends northwesterly and is approximately 1200 metres by 300 metres and open both to the northwest and southeast.  Maximum soil values are 1280 ppb gold, 875 ppm arsenic and 8.9 ppm silver.
Trenching at the eastern part of the anomaly in the spring of 2005 uncovered high grade gold and silver bearing quartz veins with assays to 16.6 g/t gold and 282 g/t silver.  Importantly these veins occur within a structural corridor which in places is also highly anomalous in gold over significant widths.  The most intense manifestation of the hydrothermal alteration within the structural corridor is defined by strong quartz carbonate alteration accompanied by strong disseminated pyrite and arsenopyrite.  Thus far the style of gold mineralization can best be described as mesothermal.    

Potential targets include high grade gold and silver bearing quartz veins and associated faults/shears (Snip style) and bulk tonnage gold deposits similar to Fort Knox.
The following work recommendations are based on the soil geochemistry data and trench data which formed the basis of the preceding synopsis.  Detailed reports on the soil geochemistry and trenching are being prepared.

PHASE I:

Phase I exploration on the Holmes Lake Target is comprised of approximately 600 metres of excavator trenching to an average depth of 1.5 metres.  To facilitate trenching on specific targets, approximately 1.5km of access trail needs to be constructed.

Total Phase I Expenditures
$75,000.00

PHASE  II

Phase II exploration on the Holmes Lake Target is partially1 contingent on results from Phase I  and consists of a diamond drill program comprising 3000 metres of NQ core to test multiple targets.

Total Phase II Expenditures
$600,000.00

1 Earlier trenching on part of the Holmes Lake target revealed a high grade gold and silver bearing quartz vein structure that should be drill tested at the minimum.  This would entail approximately 1000 metres of drilling in 5 or 6 holes.

Respectfully submitted,
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